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abstract: There are many cases that have been observed where
the shareholders capital was not adequate enough to support
the company s working capital requirement which matter a lot
to the companies growth and survival. Majority of time it has
been observed and analysed that the companies considering to
meet its working capital through the external sources are aware
of every aspect of the different financial sources. It is important
for the companies to take certain parameter (interest rate, term
of usage, impact on company s financial leverage, conditions of
lending agreement, time to get the lending approval and the
impact of proposed source on the company s financial ratios)
into consideration while making the financing decisions. The
theory of Capital Structure is extensively be used to get insight
that how much risky is the company s approach in using
external sources (prominently debt). The Trade-off theory...
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